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EXDIS FOR AMBASSADOR YEUTTER 

FOLLOWING REPEAT TOKYO 6416 ACTION SECSTATE 30 APR 
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FROM WOLFF FOR AMBASSADOR DENT 
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FOR AMBASSADOR YEUTTER 

E.O. 11652: GDS 
TAGS: ETRD, JA 

SUB J : JAPANESE SPECIALTY STEEL NEGOTIATIONS 

1 . JAPANESE AGREED TODAY, APRIL 30, TO NEGOTIATE OMA, RESERVING 
ON DETAILS. FORM WOULD BE U.S. IMPORT QUOTAS AGREED TO BY GOJ. 
NO EXPORT RESTRAINT ENVISAGED. 

2. GOJ RESERVES RIGHT TO CLAIM COMPENSATION, OR RETALIATE. 

U.S. REQUESTED COMPENSATION ISSUE BE DEFERRED PENDING 
SHAPING OF OMA. ALSO GOJ WISHES EXPLICIT AGREEMENT THAT OMA 
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3. DETAILS OF GOJ COUNTERPROPOSAL: GOJ SEEKS OMA FOR ONE 

AND ON-HALF YEARS: BASE OF 1971-75 AVERAGE WITH 45 PERCENT SHARE OF 
DIFFERENCE BETWEEN 140.7 AND 146 THOUSAND TON ITC LEVEL: 

GROWTH OF 6PERCENT AFTER FIRST 6 MONTHS RESTRAINT. SPACING OF 70 
PERCENT: 10PERCENT CATEGORY SHIFT: 30 DAY CARRYOVER WITHOUT 
QUANTITY LIMIT. AND CARRY-IN (ANTICIPATION) OF 5PERCENT. GOJ ALSO 
SEEKS EXCLUSION OF ALLOY TOOL PLATE, SHEET & STRIP. AND RAZOR 
BLADE STRIP. GOJ SEEKS TWO CATEGORIES RATHER THAN FIVE. AND CONSUL- 
TATION CLAUSE ON TERMINATION TIED TO US INDUSTRY'S RECOVERY. 

4. MAJOR AREAS OF DISPUTE ARE: TERM, NUMBER OF CATEGORIES, GROWTH, 
TERMINATION TIED TO U.S. INDUSTRY RECOVERY, AND COMPENATION. ONLY 
ISSUE OF LEVELS IS CLOSE TO POSSIBLE U.S. AGREEMENT. 

5. HOPE TO SHAPE UP ELEMENTS OF AGREEMENT BY MAY 4, BUT INITIAL 
IMPRESSION IS THAT THIRD ROUND LIKELY, PERHAPS IN WASHINGTON. 

6. WOLFF SAW HTSHINO THIS MORNING. HOSHINO FELT OMA PROSPECTS GOOD, 
BUT THOUGHT WE WOULD HAVE AN UPHILL BATTLE ON SECTOR TALKS. HE 
SAID WE'D HAVE TO STRESS LIBERALIZATION (HE’D LIKE TO SEE EASING 

OF U.S. SHIPBUILDING RESTRICTIONS). ALSO HE SAID WE SHOULD STRESS 
THAT STEEL WOULD NOT NECESSARILY MOVE AHEAD OF OTHER MTN GENERAL 
SOLUTIONS. 

HODGSON 

NOTE BY OC/T: DOWN-GRADED FROM NODIS TO EXDIS PER STATA 106464 
DATED 02 MAY 1976 
UNQUOTE SISCO 
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